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1 . (CURRENTLY AMENDED) A network compnter system for use over electrical power 
supply lines, the network computer system comprising: 

a server system for operating an appliratinns program gener^^tmg video Hisplay output Hata^ 
compressing the video display output data to generate genera t ing compressed video data ^ and for 
transmitting the compressed video data over a power bus; 

a power bus connected to said server s y stem for receiving the compressed video data; 

and at least one terminal coupled to said power bus^ for receiving the compressed video data, 
decompressing the video data to produce the video display output data for the applications program, and 
displaying generating a video display from the video display Output data on a local monitor, 

said at least one terminal further including an input device for receiving input signals from a user 
for controlling the applications program on the server system and for compressing the input signals as 
compressed input data and transmitting the compressed input data over the power bus, 

wherein the power bus receives the compressed input data and transmits said compressed input 
data to said server system, said server sys t em decompressing said input data and generating compressed 
video da t a controlling the applications program in response to the input signals. 

2. (CURRENTLY AMENDED) The m^twnrtr computer system according to claim 1, wherein 
said server comprises: 

a coder for generating the compressed video data as video change data; and 
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a first modem, for generating a first channel of compressed video data on the power bus. 

3. (CURRENTLY AMENDED) The network computer system according to claim 2, wherein 
said at least one terminal further comprises: 

a second modem, for receiving the first channel of compressed video data from the power bus, 

and 

a decoder for generating video data from the video change data received from the first channel of 
compressed video data. 

4. (CURRENTLY AMENDED) The network computer system according to claim 3, wherein 
said at least one terminal further comprises: 

a coder for generating the compressed input data from the user input signals; 
wherein said second modem in the at least one terminal generates a second chaimel of 
compressed input data on the power bus. 

5. (CURRENTLY AMENDED) The network c o mpiit e r s ystem according to claim 4, wherein 
said first modem in said server receives the second channel of compressed input data from the power 
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bus, and wherein said serv'cr further comprises a decoder for generating input signals from the 
compressed input data from the second channel of compressed input data. 

6. (CURRENTLY AMENDED) The network computer system of claim 5, wherein said first 
channel is substantially larger in bandwidth than said second channel. 

7. (CURRENTLY AMENDED) The network computer system of claim 6, wherein said second 
channel are comprises a keyboard compressed data channel and a mouse compressed data channel, and 
wherein said user input signals comprise mouse and keyboard inputs. 

8. (CURRENTLY AMENDED) A client terminal for used iuaue t woik use with server 
coupled over electrical power supply lines, the ne t work including a server sys t em for operatin g an 
appliciition program generating applic^ ition progrfim output Hatn^ compressing the application program 
output data to generate genera t ing compressed video applications data , and for transmitting the 
compressed video applications data over a power bus and a power bus connected to said server system 
for receiving the compressed video applications data, said client terminal comprising: 
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at least one terminal coupled to said power bus for receiving compressed video applic?^tinn data, 
decompressing the video application data and displaying the video data on a local nionitoi generating nn 
oiitpnt nt the at least one terminal from the y^ppHratinn d^itn 

said at least one terminal further including an input device for receiving input signals from a user 
for controlling the a ppliratinn progra m on the server^ and for compressing the input signals as 
compressed input data and transmitting the compressed input data over the power bus, 

wherein the power bus receives the compressed input data and transmits said compressed input 
data to said server system , said server system decompressing said input data and generating compressed 
video applieation data in response to the input signals. 

9. (CURRENTLY AMENDED) The client terminal according to claim 8, wherein the server 
includes a coder for generating the compressed video application data as video change data and a first 
modem, for generating a first channel of compressed video appli ration data on the power bus, the client 
terminal further comprising: 

a second modem, for receiving the first channel of compressed video application data from the 
power bus, and a decoder for generating video application data from the video compressed application 
change data received fi-om the first channel of compressed video applications data. 
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10. (ORIGINAL) The client terminal according to claim 9, wherein said at least one terminal 
further comprises: 

a coder for generating the compressed input data from the user input signals, wherein said second 
modem generates a second channel of compressed input data on the power bus, and wherein the first 
modem in the server receives the second channel of compressed input data from the power bus, the 
server further including a decoder for generating input signals from the compressed input data from the 
second channel of compressed input data. 

1 1 . (ORIGNIAL) The client terminal of claim 10, wherein said first channel is substantially 
larger in bandwidth than said second channel. 

12. (ORIGESFAL) The client terminal of claim 1 1, wherein said second channel comprises a 
keyboard compressed data channel and a mouse compressed data channel, and wherein said user input 
signals comprise mouse and keyboard inputs. 

13. (CURRENTLY AMENDED) A server for use with a iietwoik at l ea st one terminal coupled 
over electrical power supply lines, the network including a el ec t rica l power bus su pp ly lin es connected 
to the server for receiving and transmitting data, and the at least one terminal coupled to the plertriral 
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power btts <^npply linev; for receiving ami compressed ri&co flppiication data from the electrical power 
bus 5siipply linef; , decompressing the video application data and displaying the video data on a local 
monitor gpnerating an output at the terminal from the appli ratinn datPi^ the at least one terminal further 
including an input device for receiving input signals from a user and for compressing the input signals as 
compressed input data and transmitting the compressed input data over the electrical power bus supply 
lines, said server comprising: 

a server system for operating an appHration program generating application program output data> 
mmpres;sing the applir.ation program outpu t data to generate generating COmpressed vidco application 
data^ and for transmitting the compressed video application data over the electrical power bus supply 
liners; 

wherein the eler.trieal power bus su pply lines receives receive the compressed input data and 
transmits said compressed input data to said server system, said server system decompressing said input 
data and generating compressed video application data in response to the input signals. 

14. (CURRENTLY AMENDED) The server according to claim 13, wherein said server further 
comprises: 

a coder for generating the compressed video application data as video change compressed 
application data; and 

a first m.odem, for generating a first channel of compressed video application data on the power 

bus. 
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wherein the at least one terminal further comprises a second modem, for receiving the first 
channel of compressed video npplication data from the power bus, and a decoder for generating video 
application data from the video application change data received from the first chaimel of compressed 
video application data. 

15. (ORIGENAL) The server according to claim 14, wherein the at least one terminal further 
comprises a coder for generating the compressed input data from the user input signals, and the second 
modem generates a second channel of compressed input data on the power bus, and the first modem 
receives the second channel of compressed input data from the power bus, said server ftirther 
comprising: 

a decoder for generating input signals from the compressed input data from the second chaimel of 
compressed input data. 

16. (ORIGINAL) The server of claim 15, wherein said first channel is substantially larger in 
bandwidth than said second channel. 
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17. (ORIGINAL) The sender of claim 16, wherein said second channel comprises a keyboard 
compressed data channel and a mouse compressed data channel, and wherein said user input signals 
comprise mouse and keyboard inputs. 

18. (NEW) A household appliance for receiving data from a household server and outputting a 
signal derived from the data, the appliance comprising: 

a housing containing a receiver for receiving the data and an output device for deriving the signal 
from the data and outputting the signal; and 

a power cord, coupled to the housing, for plugging into a standard power outlet, for receiving 
alternating current (AC) power and the data over the power cord, from the household server. 

19. (NEW) The household appliance of claim 18, wherein the household appliance comprises a 
audio appliance, the data comprises digitized music, and the signal derived from the data comprises an 
analog audio output signal. 

20. (NEW) A household appliance for conmiunicating with a household server, the appliance 
comprising: 
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a housing containing a transceiver for receiving data from and transmitting data to, a household 
server; and 

a power cord, coupled to the housing, for plugging into a standard power outlet, for receiving 
alternating current (AC) power and receiving and transmitting data over the power cord, to and from the 
household server. 

21. (NEW) The household appliance of claim 20, wherein the data transmitted to the household 
appliance comprises signals for controlling the kitchen appliance and the data transmitted from the 
household appliance comprises signals indicating the operating status of the household appliance. 
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